I .@iévity. could
benefit Mobile
‘energy sector

. Mobile-area business leaders

at.big Guil-discoveries

oRan’'siwill help grow a

local oil-and gas service indus-

- try that already has a significant
econgmic impact.

“As more and more ¢il and
gas activity takes place-off-
shore, our community.has an
excellent.chédnce.to provide
more-products and services to
companies that are driliing,”
said Steve.Russell; director of.
business éxpansion and refen-
tion for the Mohile Area Cham-
ber of Commerce:

Along with local businesses
that perform work for the ol
and gasindustry, the-chamber

- last fall formed Alabama Ofi-
shore, dedicated io growing the
sector locally. Tis Web site is
www.otfsherealahama.com,

Since the group’s founding,
membership has grown from
130 to 150 companies, Russell .
sald, Theyingiuds companies
that are 100 percent iocused on
oil and gas, like ExxonMobil,
and those such as Mohile’s At
lanticMarine shipyard, which
‘has in the past repaired driliing
rigs.

Others, such as Aker Sohi-
tions and Technip in south Mo-
bile County, provide hundreds
of jobs for people making equip-
ment that serves the industry.

_ Aker.is a tenant of the Ala-
bama State Fort Authority,
where state docks Director Jim-
my Lyons saidthere is pienty of
additional property ideal for ad-
ditionai suppliers. The docks
and chamber representatives
have been in contact with sev- .

-eral, he said. -

The chamber estimates the
oil and gas.industry supports
about 900 jobs in Mobile Coun-
tv, with an average salary of
$58 000.

— Kaifa Wilkinson

! davthat it drilled more

¢ than Z8.000 feet beneath
- theocean floor to make
 what may he one of the

. largest discoveries in

i the shallow waters of

¢ the Gulf in recent dec-

¢ ades. The Davy Jones

. prospect covers 20,000

¢ acres-and is believed to
. contain at least one tyii-
¢ Hon cubic feet of natural

 McMoRan’s Davy Jones

Discovery, believed to contain
at least 1 trillion cubic feet,
may reignite @Xpmm{mn interest

By WIMBERLY QUILLEN

: Times-Picavune

EW ORLEANS — For years, the
search for oil and gas has led energy
‘companies to points around the
globe. But lasi week, McMoRan Fx-
ploration Co. gave the industry a

i reason to consider coming back to the Gulf of
Mexico.

McMoRan said Mon-

gas.
The find {5 notable

not only because of its )
. size, hut because it [s located in 2 se¢tion of
- the Gull believed to be largely tapped out and

was discovered by a New Orleans company
that, when compared with the ndustry giants,

. is falrly smalil.

“It's a major find that’'s out of scale fora

¢+ company of that size,” sald Peter Ricchiuti, as-

sistant dean at Tulane University's 4, B. Free-
man School of Business. _

The discovery taps inte what MchMoRan be-
lieves is a large zone of energy-bearing sands

. located so deep beneath the-Gulf of Mexico
seabed that traditional welis have ot reached

it The possibility that such a vast rich zone

¢ exists raises hepes for exploration throughout

. the Gulf, which has seen drilling: actm’w e

- cline.in recent years as energy companiss

i have increasingly turned to international mar-

¢ kets.

The discovery is expected to bolster par-

. ficuiar interest in energy exploration in the
. shallow waters of the Guif where McMoRan
i made its find,

“It’s got huge hizz in the energy
business because ihis was really
“an area thought o be compieted.
This was the dead sea, and the
only area of excitement was the
despwater, it i's trus, if this has
lags, you're going o see the

- majors come back here,”

— Peter Ricchiutt, assistant dean af Tulone
Liversity's AR Freeman School of Business

“It’s got huge buzzin the energy business
because this was really an area thought to be
completed,” Ricehiutl sald. “This was the dead
sea, and the only area of excitement was the
deepwater. if it's true, if this has legs, vou're
going to seethe majors come back here,”

Interest in the Guif's deep waters, generally

" defined as 1,000 feet of water or more, could

also get a boost.

“Could this bring
more people hack to
the Gulf of Mexico in
geneyal? Absolutely,”
said Neal Dingmann, an
analyst with Wunder-
lich Securities in Hous-
ton. '

- McMoRan's theory is
“those zones run clear
from onshore all the
way to the deepwater,”
Dingmann said. “It
wasn’t that they hit just
one well, but it really
connected the dots,”
opening up a potential new play in the Gull o
companies that are willing and able to drill to
great depths,

Another, much deeper, layer

MceMoRan, working with Energy XX! and oth-
er partners, made the Davy Jones discovery in

- 20 feet of water 10 miles off fhe coast of Louisi-

ana.

Most of the major oif companies have, over
time, moved farther out — into the Gulf or inter-
national markets — in search of new discover-
ies. McMoRan, on the other hand, has made a
strategy out of drilling deep baneath the ocean
floor in the Gulf's shallow waters — more than
25,000 feet below the sea floor.

The idea is "there is another whole laver of
dead dinosaurs under there,” Ricchiuti said. "I,

in {act, there's a whole other play in the Guif of

Mexico at a lower level, ostensibly vou could
redrill the whole Gulf of Mexico.”

See MéMoRanﬁnd Page 2F p



